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WHEREUPON. 


YANCEY W. FORD 


first being duly sworn, testified as follows* 

MR. CRIST* Let me renew the objections as 
pertinent from the last deposition for this deposition 
as well. 

MR. COOK; Sure. Let me state this on the 
record, and I'll try to remember to write you; but I 
want to state on the record for myself more than 
^^^ything else that one of the documents that you have 
jgjroduced to me at my request was RJR Videotape Catalog 


"“arid from that Videotape Catalog, I would like you to 
^ j^roduce to me Smoking Tests located on page 21 and 


^ J %t's numbered 1-80. I would like the General 


"" Entertainment Videos that are found on page--I'll give 
this just in case you don't have anything to 


w- j 


do--on page 18, and they would include--page 19, I'm 

sorry. It's strange; you have all kinds of different 

pages in here. Well, let me tell you which ones I 

want by number-~M-13, M-15-- 

MR, CRIST: Wait a minute. Okay. Go ahead. 

MR. COOK; M-20, M-22. M-33, M-34, M-38 and 

M-A1--I want the Houston Billboard Program, A-**, which 

you can find on one of the page 18s, the Camel GT, 

* 

A-5, Camel GT, A-6, Quality at RJR, A-ll, and that's a 
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A It does. 

Q What was your major field of study? 

A Business administration. 

Q And following your graduation, could you give us 
kind of an oral C.V., where you worked, what you did? 

A I graduated June 3; I came to work for Reynolds 
Tobacco June 11. 

Q You've worked there ever since? 


:r "1 

} iQ 


I've been here ever since. 


What brand of cigarette do you smoke? 


I don't smoke. 


You don't; have you ever? 




A 

tiwsif 

0 


Oh, yes. 

When did you quit? 


1969, 


Did you have any difficulty quitting? 


Not at al1. 

Does your wife smoke? 

She does not. 

How about your children? 

I don't have any children. 

Has your wife ever smoked? 

Not to my knowledge, no. 

When you smoked what brand did you smoke? 
Camels, and I think I was smoking Salem when I 


^ J&t/ie,*- V tJ& ioeia/t jj ) 
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Would you characterize yourself as a light or 


heavy smoker? 


A I smoked probably a couple of packs a day. 

Q Did you ever smoke one right after you got out of 
bed in the morning? 

A Probably. 

Q ' I know a lot of people who smoke. There are some 
people who couldn't stand a cigarette until afternoon which 


y,V' 

X y 


me. There are other people who have to have a 
ci^^tte or feel like they want a cigarette immediately 
wheftMthev get up and some people before their feet hit the 
f 1 ave a cigarette. Were you one of those types of 


pebplef 


MR. CRIST: Object to the form of the question. 


THE WITNESS: I don't think I had to have a 

cigarette before I hit the floor. I would usually 
have one with a cup of qoffee. 

Q (By Hr. Cook) In the morning? 

A Uh-huh. 

Q Okay. Could you tell me briefly what your 

career--your positions were starting with your first one 
until Executive Vice President of Sales? 

A Okay. I started like I said June 11, 1962, in 
Alexandria, Virginia. I was a Retail Sales Rep responsible 
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for everything from the 14th Street bridge to Dumfree's in 
Virginia and east of the Shirley Highway to the Potomac 
River. In 1965 I was promoted to Assistant Division 
Manager in the Washington, D.C., division and in 1967 I was 
brought into Winston-Salem in the area of Sales Training 
and Development. I spent approximately one year in a 
training position in that area. I moved the last of I 
guess '68 to Marketing and worked on Salem and Camel 
brands. In 1968 I was promoted to Division Manager in New 

Ha^OT,! Connecticut. I left Connecticut in 1970 and went to 

]mmwl 

Pi^^lurgh--I mean, excuse me, correction, I went to 

lillili ■ . 

Detroit as an Assistant Regional Manager. I was in Detroit 

fn kW a 11 v about a year and a half and then I was not 


promol 


but sent to Pittsburgh to run the Pittsburgh 


Region; while one of our employees or the Regional Sales 


Ma|^$$P^T had a heart attack and was recovering from that. 

In 1972, April, I came back and was promoted to National 
Vending Manager here in Winston-Salem. In '74 I was sent-- 
I was promoted to Assistant Zone Manager in the Northeast. 
That same year I was promoted to Zone Sales Manager on the 
West Coast. In '75 I guess it was I was promoted to Market 
Development Manager. In '76 I came back to the Sales 
Department as Director of Specialty Sales. In '77 I went 
back to Marketing as a Metro Market Manager. In '78 I came 

I 

back to Sales in Sales Planning. In '79 I was promoted to 
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Director of Sales for the Southeast. In '82 I was promoted 
to Group Director of Sales Operations. In '85 I guess or 
'86, somewhere in that period, I was promoted to Vice 
President of Field Sales and subsequently to Senior Vice 
President of Field Sales. In '88 I was made Executive Vice 
President and General Manager of the RJR Sales Company and 
in '89 I was promoted to my current position. 

Q Are you on the Board of Directors of RJRT? 

A lam no t. 


iTHave you ever been? 


I have been, 




1 . $ 


When were you? 

I was on the Board--I'm trying to--1988, the 
part of '88. 


Why are you not on the Board? 


Under the reorganization plan when the LBO 
occurred, basically the company was reorganized. The Board 
was reduced substantially from I think it was probably ten 
or twelve of us to three or four as I recall, and I don't 
know the exact number. I think there's about four people 


on it now. 


Who is on that now? 

Well, obviously Jim Johnston is, Dave Anderson, 


land I believe this; I'm not-- 


Sure . 
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think it may have been Lori1lard--two packs of cigarettes, 
and you get a T-shirt. 

A Uh-huh. 

Q Do you do that type of thing--not T-shirts but 
other things like I bought one where you have a pair of 
sunglasses with a pack of Winston cigarettes? 

A Uh-huh, we do promotional works. 

Q Is that done under your direction? 

A It is done--the implementation side of it is done 
umy direction, yes. 




Do you consider promotional work artistic or 


or a combination of both? Who makes their mind up as 


t^> re going to give out glasses, and they're going to 
gi#i%put T-shirts type of things? 




It is done through a combination of Sales and 


HaJ^ting working together and then the decision is made. 
There's a menu of items and our field people have the 
option of selecting specifically which item they want to 
work in a call based on what they perceive to be the 
benefit in that particular call. 

Q That menu is published I take it and published to 
me means written? 

A Yes. 

Q So in other words if you went--if in your 
particular sales area you thought that Joe Camel T-shirts 
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Q You wane people to buy your cigarettes? 

A Well, we want--people that smoke, we want them to 
try our brands, yes, convert to our brands. 

Q And that's what I said; isn't it? Do you not 
want people to buy your cigarettes? 

A We want smokers to buy our cigarettes. 

Q You don't want people to start smoking? 

A That is our position and our policy. 

Q Okay. Now if people start smoking--of course, if 

f" 

P^lEt t ^ on t ' starC smoking, your industry will be dead in a 
veas y4 hort. order; will it not? 

Pifci 

That is correct. 

Okay. So you expect it to die when? 

I don't know that I could answer that. 

Why don't you want people to start smoking? 

We don't encourage anyone to smoke. We think 
that's a decision that they should-- 

Q No, no, no, I didn't ask you that. I understand; 
they can write that out, and you can just hand it to her, 
whatever you want to say. Why don't you want people to 
smoke? You want people to smoke; don't you? 

A I think if a person chooses to smoke, that's 
their decision. 

Q I understand it's their decision; I really do. 

* 

You don't make anybody smoke; do you? 


SPartfJtfi' V < /<■> 
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A 1 remember Chicago had an ordinance many years 
ago that you had to have remote control devices on machines 
in order to restrict access to them. 

Q Did you approve of that personally? 

A That was the law in that jurisdiction so 
obviously we supported those particular laws. 

Q You thought that was a good idea; did you? 

A I had no problem with it. 

Q There really shouldn't be any problem with 
r |g^rt^ .cting the use of vending machines; should there? I 
mvending machines have a hard time telling how old 
s 1meft dy is; don't they? 

V -sh That's correct and most vending machines today 
a ^P%!g S t r icted in terms of where they can be placed anyway 

bjscfufse the va i ue Q f the product, the value of the coins 

■PSPfel 

i n ..P he m and also the fact that, you know, a vendor, he 
determines where they are, where th'e machines are. We do 
not have any control over specifically where those 
particular machines are or are not placed any more than we 
have control over where a supermarket builds a store or a 
chain or a convenience store operator determines where his 
particular convenience stores are going to be located. 

Q I just want you to assume for a minute that RJR 
in the past has objected to restrictions in the use of 

I 

vending machines; just assume that. 
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Q Do you know if it's true or not by the way? 

A We're under assumptions; I don't know. 

Q You never heard that RJR ever objected to the 

unrestricted use of vending machines in the past? 

A Not that I know of. 

Q Now can you think of a reason why if you assume 
that RJR did object to restrictions on the use of vending 
machines, why they would object to those restrictions? 

■ fVl MR. CRIST 2 Object to the hypothetical nature 
the question. Object to its form. Go ahead and 

iAiS8S:SSS-« . 

: Inswer it. 

THE WITNESS: I'm not sure where we're heading 

; ^^^ith this. 

MR. COOK: Well, you're not supposed to be sure 


. J||©f that. You're supposed to answer my question. 

p!!.. 

THE WITNESS: And I'm trying to, sir. 

Q (By Mr. Cook) All right. My question is, I want 
you to assume that your company objected as they did by the 
way- - 

A Okay. 

Q --to restrictions in the use of vending machines 

in the past-- 

A Okay. 

* 

O --and I'm trying to find out from you since 


Sfatirht*' V 
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you're an Executive Vice President what rationale, what 
rationale as one of my law professors would have said, 
could there be for a cigarette company to object to 
restrictions on the use of vending machines? 

HR- CRIST: Object to the form of the question. 

MR. COOK: If you know of any. 

THE WITNESS: I would think that certainly--the 

only thing I could think of would be in the area of 
the trade itself. We obviously—the vending 
Companies, we cannot tell them what to do, how to run 
l^..^heir business. We have to do business with them. 
p«JH^h a t would be the only rationale I can think of and 
V there may be others, but I don't know. 

(By M r , Cook) I'm going to ask you to assume 


th^^your company publicly objected-- 


Okay. 


Q --to restrictions'-any restrictions being placed 
on the use of vending machines. why would you care? I 
mean, is there any reason you can think of as to why you 
would care that vending machines would be restricted? 

MR. CRIST: Object to the form of the question, 
and I object because I think it's been asked and 
answered. Isn't that the same question, Bruce? 

MR. COOK: No. it's different. 

¥ 

MR. CRIST: I don't understand the difference. 


SiV %fi±n>e*a/e.y Jj j 
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MR. COOK: Well, perhaps he does. 

THE WITNESS: I don't either. I'm sorry. 

Q (By Mr. Cook) So your answer is the same as it 
was to my previous question? 

A It's the same. 

Q I mean, do you have to appease the vending 
machine owners? 


Q 

f: .Jl 


No, but we have to do business with them. 

Why do you have to do business with them? 

They are a legitimate form of retail sales. 
Well, you want to do business with them? 

Sure. 

You don't have to do business with them? 

I don't have to, no, but they are a legitimate 


b usine ss *. and we want to do business. 


And they sell your product? 


Sure. 


Q And that's one of your goals is to sell your 
product; is that right? 

A Absolutely. 

Q Mr. Ford, I've noticed around here and in my own 
community until just recently that there are a lot of 
bill boards advertising cigarettes; do you notice those from 


time to time? 


Yes, absolutely. 
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Q I don't want to talk about your company; I want 
to talk about Philip Morris, one of your competitors. 

A Uh-huh. 

Q I guess they are your principal competitor? 

A Primarily, yes. 

Q Let me ask one other question before I get into 

generic questions about advertising on billboards just as a 
curiosity. The Camel logo, Joe Camel-- 

A Uh-huh. 

1) --seems to me to be very popular; you see it on 

, and you see it a lot of places. Has there been 
e in market share in the last year or two for 



Camel#? 


^ Uh-huh. 

1 thought so. Camels' competitor would be-'well , 


rhp Ku nn1d compete with Winstons but Camel also competes 


with Marlboro? 


A Marlboro primarily. 

Q What has been the increase in market share for 


Camel? 

A It--and I can't recall exactly but it's gone from 

. 3 

4.0 to 4.3 shares, something in that range, about thr e e 


points. j 

Q That means a lot of money, doesn't it, three 

tenths of-- r> 

c 
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A It means some money, yes. 

Q How much money does it take to manufacture a 
cigarette or a pack of cigarettes? 

A I don't have that information with me. I don't 


recall. 


Have you ever heard the saying that it takes a 


penny to manufacture them, and you sell them for $1; and 
they're addicting? Have you ever heard that? 

A I've heard that statement, but I'm not sure it's 


true?: ; 


Certainly with respect to its addiction, that was 


nox Jtue of you? 


That's true of probably 35 or 40 million people 


in/fra U.S. who have quit. 




of — 


Do you have any idea how many voluntary users of 
have quit? 

I have no idea. 

Almost the same amount. 

Forty million? 

Well, almost-- 

I find that hard to believe. 

The same percentage--there aren't that many users 


I find that hard to believe. 

♦ 

Do you find that hard to believe? 
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A That 40 million-- 

Q No, no, no, it's the same percentage. There 
aren't as many heroine users as there are tobacco smokers. 
They're not allowed to advertise, Mr. Ford. 

MR. CRIST: Object to the colloquy there, Bruce. 

Q (By Mr. Cook) Do you participate in the thing 
where--there's something that you can send in and get a 
Camel T-shirt right now from RJR, isn't there; isn't there 
a program like that? 

It could very well be. I'm not-- 
jog I believe you have to sign a thing saying you're 


years old? 


I, A.* That's correct. 

Do you drink? 

Occasionally. 

Ijiiinf 

'"''M- Did you drink before you were 21? 

A Occasionally. 

Q I was in the Navy before I was 21. 

MR. CRIST: You didn't drink, Bruce? 

MR. COOK: Everything I could get, and I've 
never changed. 

Q (By Mr. Cook) Do you do anything--are you aware 
if you do anything to see whether or not the people who are 

ordering the Camel T-shirts are, in fact--or Camel 

\ 

cigarettes, you'll mail those out too--whether or not they 


htto://leaacv.iibrarv.ucsf.edi 
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are, in fact, 21 other than the fact that they sign 
something that says they're 21? 

A I am not really familiar with how the details of 

that works. 

q Who would be, Dave Iaucco? 

A Dave would be. 

Q Now talking about Philip Morris and their 
advertising, something I don't understand is they've got 
some old guy with a cowboy hat right downtown up there 
snfolfiilg a cigarette kind of squinting. He looks like he's 
n than I am. Have you seen that one? He isn't doing 

aifyfhlng; he isn't roping anybody or anything like that. 


H^U-rfust sitting there smoking. 


Uh-huh. 


How in the hell does that help people sell 


c i 11 e s ? 


A Well, it's an image that they are projecting. 

Q Cowboys? 

A Cowboys, independence possibly, masculinity, and 

I'm sure there are other issues or other things that 
they're seeing there. 

Q I mean, people just ride by--I assume that those 
things are expensive. Maybe one sign is not expensive but 
as far as I'm able to see at least in the United States the 
use of billboards for the promoting of cigarettes is 


^ SHindta- V J j) 
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nationwide? 


A Uh-huh, I think so; there may be some areas that 
they are prohibited, but I don't know where they may be. 

Q What amount of money is spent annually by RJR on 



bill boards ? 

A I d»n't--well go--were you going-- 

MR. CRISTi Well, if you don't know-- 

MR. COOKi If he doesn't know-- 

MR. CRIST: I was concerned about the 

V "'9 

l "f" conf identia 1 ity aspect of this. 


THE WITNESS: I don't deal with those issues. 


MR. CRIST; Off the record. 





10m, 




(Discussion off the record) 

MR. CRIST: Back on the record. 


* Q (By Mr. Cook) Would it be fair--you were on the 

mm 

m&tive Board; would it be more than millions of dollars 


more than $2 million? 

MR. CRIST: Are you talking about the Board of 
Directors, Bruce? 

MR. COOK: He was on the Board of Directors, and 
I assume he has some knowledge about how much money 
is spent on that particular type of advertising. 

MR. CRIST: You said "Executive Board"; that's 

why I asked. 

» 

THE WITNESS: It certa in1y--it would be in the 
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mm; a* 


• i .1 
VMM? 


millions but it would not be-- 


(By Mr. Cook) A zillion? 


A zillion. 


It wouldn't pay off the bonded indebtedness of 


the United States I assume? 

MR. CRIST: It wouldn't even pay off the bonded 

indebtedness of Reynolds. Off the record. 

(Discussion off the record) 

MR. CRIST: Back on the record. 
fVl> (By Mr. Cook) Is this cowboy thing making 

p e.o.Pbig --in other words they're riding past these things and 
wtllfiF^hey see them, they think about Marlboros and 
masculinity, Marlboros and the outdoors, Marlboros and 


, the great American heroes? Does that carry 
thlWffgh kind of to the giving of promotional items in 


and things like that; I mean, is it the same logic? 
MR. CRIST: Object to the form of the question 


or quest ions. 

Q (By Mr. Cook) Well, I'm trying to understand. 

It seems to me like it's very expensive to give this junk 
away--I mean, junk--these items of value away. It has to 
be expensive; doesn't it? I mean, the sunglasses I bought 
seem to be quite nice. As a matter of fact, I smoked the 
cigarettes too, and they were excellent. Do you only do 

t 

this because you have to do it because your opponents do 


leaacv.librarv.ucsf 
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A Well, it's--our competition does it so obviously 
the consumers are looking--smokers are looking for value 
today and this is a form of value that they are receiving. 

I would guess that Philip Morris feels like they're 
extending whatever imagery they have by doing it that way. 

I cannot speak for them. 

Q I'm going to give you some word association 
tests; are you good at these? 
f ■■■■>%Al Probably not. 

How about. "You can take Salem out of the country 

but M§pf 

'aJ "I don't think you can take Salem out of the 
coulfW^," or "You can't take the country out of Salem"; 

'i 

th^t^fjwhat it was. 

"Winstons taste good like"? 

"A cigarette should." 

Do you remember what the theme to the Marlboro 


A 

Q 


man was? 
A 
Q 
A 

Q 

A 


Was it the "Magnificent Seven"? 

It sure was. How about, "Calling for"? 
"Philip Morris." 

"LSMF"? 

« rp •• 


’T . 


Four out of five doctors prefer"? 
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A I believe it was Camels. 

Q Do you recall ever reading that anywhere? 

A I saw an ad, an old ad somewhere in the building 
and "the building" means the Reynolds Building. 

Q You recall that from when you were a kid though 
too being on radio and television? 

A You know, I don't recall those things as a kid. 

Q You just don't have any specific recollection of 
them, whether they were or not? 

They could have been there. I don't-- 
Did you have magazines in your home when you were 

Sure . 

In addition to billboards and newspaper 

advertisements, the cigarette companies have in the past 

! 

adv ejfefc ised on public transportation; have they not? 

A That's correct. 

Q Do you still do that? 

A I believe we do. 

Q Where you're allowed? 

A I believe there are some areas that prohibit 
that; I'm not sure which ones. That's a Harketing area; I 
don't get involved in it. 

Q When areas like California or Oregon or places 

*■ 

like that have propositions to limit the rights of smokers 
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one way or another, do you pay particular attention to 
those things? 

A Yes, we do. 

Q I meant you personally, Mr. Ford; I know your 
company does. 

A Yeah, I read those things in the Clipping 
Services that we see that such and such a state is trying 
to ban— 

Q Do you object to that type of activity or do you 
tCi^kllt's a portion of American democracy? 

I think that's protected under the Bill of 

What, the right to smoke? 

No, the right to-- 
To try and prohibit it? 

Prohibit it or the right to smoke also. 

Do you think the majority rules? 

We are a country of minorities. 

Remember what Toquillville said about the 
"Tyranny of the Majority"--I'm sure you remember that? 

A I'm sorry; I don't. 

Q Well, I thought it was required reading down here 
in North Carolina. Are you concerned about the number of 
children who smoke? 

l 

A Yes. 
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smoke ? 


Do you personally think that children should not 


Yes, I do. 


Q Hr. Ford, you and I are of an age. Where did you 
go to high school? 

A Hadison County High School in Hadison, Virginia. 

Q How big was that school? 

A There were 46 in my senior class. 

Q I went to East Saint Louis Senior High School and 

i t| considerably larger than that. It was an urban high 

p8S«| 

and my question is going to have to do with--did you 


g/aTOte from high school in 1968? 




See, I wouldn't remember, Mr. Ford, because I was 


thrown out in 1956. 




HR. CRIST; That was a horrible insult. He 


graduated from high school when he was 28 years old. 


MR. COOK: Well, that's better than me--not at 
all for Christ's sake. 


THE WITNESS: I thought it was just a slip. 

Q (By Mr. Cook) In my homeroom in high school 

which unfortunately was larger than your entire senior 
class—I wouldn't know how large my senior class was 

because I didn't get to see them, but I can recall the 

♦ 

people, the guys who did not smoke. I have a hard time 
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' j remembering who did smoke, but I can remember who didn't 
j smoke because we all smoked. Did most of the people in 

3 your senior class, at least the hoys, smoke? 

4 A I don't think so. 

5 Q When you graduated from high school, of course, 

® that was before the Surgeon General's Report and the big 

7 cancer scare? 

8 A Well, that was before the Surgeon General's 

9 Report. I think there was an awareness of smoking back in 
0 thjS-s^e Idays . 

1 What I remember when I was a child was that--or 

2 whienrr^! was young is that they used to go around and tell us 
K thig^LJ^igarette smoking would stunt your growth. 

^ Yeah, I heard the same thing. 


jmmQ j don't think I ever heard, that I recall, that 

IgWif 

i t glased lung cancer. 

£ 5440000000004 ^ 

A Well, I guess we--I heard they were "cancer 
sticks" and "coffin nails" and would stunt your growth and 
all of those descriptions. 

Q It's nice that you remembered that. Why don't 
you get him a published list? 

MR. CRIST: I object to that. 

Q (By Mr. Cook) Do you think that you had an 

understanding when you were in high school that cigarette 
smoking caused cancer? 



In 
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A I think there was an association between smoking 
and diseases. I don't know the exact cause and effect 
relationship or--I'm aware of those descriptions that I 
just mentioned to you earlier about how cigarettes were 
referred to as "cancer sticks" or "coffin nails" a n d - - 

Q Did you smoke in high school? 

A No, I did not. 

Q When did you start? 

A When I was a freshman in college. 

So when you were about 18 or 19? 


A-4 1 was 18 ■ 


s c iji o o 1 1 


Had you tried cigarettes when you were in high 


One . 


Jesus Christ. You guys are a bunch of 


d a r ^d :e v i 1 s . 

! A Well, I played a lot of sports. 

Q They used to say smoking affected your wind too. 

A That's right. 

Q Does it? 

A I don't know. 

Q What do you think? 

A I've seen a lot of guys that smoke that can run 

and do lots of athletic things. 

t 

Q So your opinion would be that you don't think it 


•SSi/irtW V u&i.totta/e*- 
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affects your wind; you think that was an old wives' tale? 

A It could be. 

Q Well, do you think if you pick up a toad frog 

that it will give you warts? 

A No, not really. 

Q You've heard that; haven't you? 

A Sure. 

Q I really wasn't trying to be funny. I was trying 
to find out--there were things that we were told when we 
W ^i| OUne ' an< ^ ^ 6 uess some people believed them but do 
v o^a t "Smoking will reduce your wind” in the same 
c^Wjflry as "If you pick up a toad frog you'll get warts"? 

Probably not. 

Mr. Ford, how much are you paid by RJR, sir? 

Vs MlifW 

■■■■.msrft j n w hat form? 

In the form of money. 

-- 

A I have a base salary that is $220,000. I have a 
* a.1, o° o 

target bonus of and do we include — 

Q Stock options, things like that, yes, lump them 
all in there. 

A Like a perk package, and I believe it's $32,500 
or something like that. The rest of it--that's it. 

Q Do you participate in the stock option program? 

A I own stock in the company. 

* 

0 How much? 












A I have a total with options of 500,000 shares. 

MR. CRISTi Bruce, I don't think any of this is 
public and, therefore, I would appreciate if we could 
treat this part as confidential. 

MR. COOKs I've not seen any reason to give 
anybody--! ' ve not communicated with your opponents in 
other cases. I really don't care about that. That's 
why Ross Perot and I get along so well—overwhelming 
ego, but at some time or another you're going to have 
T^tj o look through these things especially the 
^Repositions and point out what things that you truly 


: R : on't want released to anybody because I will--and 


Rake a point and if I don't agree with you--for 
Example, I would never have any reason to release 


. Ford's compensation, but I might do it 


inadvertently and so I'm just going to tell you that 

oc*"4 

you're going to have to do that sometime or another 
when when we're through.with this. I'm not going to 
do it before we-- 

MR. CRIST; Bruce, we have tried to designate on 
the deposition transcripts. 

MR. COOK: Well, see, I'm not going to go back 
through them. If I don't call, for example, Mr. Ford 
as a witness in this trial which I don't know whether 

i 

I will or not. I'll never look at these depositions 
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and there will be a period of time when your buddy, 
Dick Daynard, is going to come to me I assume and say 
"What can we have," and I'm going to say, "You can 
have everything." 

MR. CRISTi I've never met Mr. Daynard. In 
addition-to that-- 

MR. COOK : Well, he likes you. Well, I'm just 
warning you. As just a point on the record, I'm just 




.telling you what's going to occur so at one period of 


Stime you're going to--when we're through with this, 




you're going to want to come look through my file 

^hich I will make open to you, and you can go through 

f 

these type of things. I don't want to embarrass 

Kir . Ford on one hand and on the other hand, I don't-- 


assuming--you know, the record from reading the paper 
4s 319 to 1. I would assume that I'm going to lose, 
and I'm just doing this out of Christian charity, 

Mr. Ford. 

MR. CRIST: I don't know about 319 but it's 0. 

In addition-- 

MR. COOK: Well that's true except 1 is reversed; 
isn't it? 

MR. CRIST: Yes. In addition-- 

MR. COOK: You've won them all but in any event-- 

MR. CRIST: On the documents. Bruce, the 


^ . 9asultn V 
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documents we have designated confidential-- 

MR. COOKi X don't pay any attention to what you 
do. I just want you to know that- 

MR. CRIST: Well, we would appreciate the 
opportunity of coming and doing that. Yes, I 
understand. 

MR. COOK: Off the record. 

(Discussion off the record) 

MR. COOK: Back on the record. 

% (By Mr. Cook) Mr. Ford, let me get an idea-- 

siVou prepared your 1991 tax return? 


Have I prepared it? 


1 ;, J 

•liSSiP' 


Has somebody prepared it and filed it? 


Yes. 

Would your income have been somewhere between 
$4l&^00 and $500,000? 

A It's probably more than that. I don't recall the 

specific number. We can get it if— 

Q Okay. No, no, no, Mr. Ford, if you come to the 
trial, I promise you you'll bring it with you. 

A Okay. 

MR. COOK: That's one of my 237 notices, that all 
of your witnesses bring their tax returns. . You'll be 
getting those, but you can get prepared for it. 

Q (By Mr. Cook) Mr. Ford, this controversy that 
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exists in the United States with respect to cigarette 
smoking and health, you're generally aware of that; aren't 


A Yes, I am. 

Q I would assume also that you're not a scientist, 
and you don't know what causes or what doesn't cause 
appendicitis ? 

A That is correct; I am not a scientist, and I am 

not a.medical doctor. 

w 

And you don't know what causes appendicitis? 

That is correct. 

And you don't know what causes cancer either? 




That is correct. 


And you know that the Surgeon General of the 


[^States has said that cigarette smoking causes lung 
you know that, don't you? 

, Yes, I do. 

I And you know that the World Health Organization 


agrees with him? 


That's correct. 

The National Institute of Health agrees with him 


Yes . 


The American Cancer Society? 


Yes. . 

The Parents/Teachers Association of the United 


S/and+o-- 9 ^ tJt&ii±oc*a/e-y 
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States agrees with that; do you know that? 


I have not seen that, but I wouldn't be 


surprised. 

Q The American Medical Association agrees with 
that; you're aware of that, are you not? 

A I would--generally speaking I'm sure they are. 

Q Do you think that there is any specialty in the 
practice of medicine of pulmonology--do you know what 


pulmonology is? 


F" 1 


The study of the-- 


Lung . 




Lung . 

Cardiology? 


The heart. 

Gastroenterology, and I pronounce that wrong? 


The intestines. 


Q Would you probably think that most of those 
people think there's a relationship between disease and 
cigarette smoking, most of those organizations? 

A I would guess most of them would. 

Q Otolaryngology and rhino? 

A What? 

Q Ears, nose'and throat--they don't like to be 

called ENT anymore; they 1 ike-,-otolaryngology is throat and 
ears and rhino is a guy that also specializes in the nose. 


iS&wArt- V u&Xioriafe* 
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Do you know of any reputable health organization who 
disputes the relationship between cigarette smoking and 
lung cancer? 

A" Not to my knowledge. 

Q I bet since you're an executive with RJR that you 

know that some people say that the causal relationship 
between cigarette smoking and cancer is not proven; you 
know that too, do you not? 

A That's correct. 

Do you ever take Aspirin? 

Occasional1y. 






Are you aware of the fact that--you take it for 


thlW^eadache; don't you? 

Headache, fever. 

You know that Aspirin works on those things, 
drpclt.*; you; they've worked on you? 

A Yes. 

Q Do you know that doctors don't know how Aspirin 
works ? 

A 
Q 
A 
Q 


I have heard that. 

That doesn't mean they don't work; does it? 
That's correct. 

Given all that and all of these people's 
positions, I--you know, you seem like a nice man; are you 
concerned about the fact that the product you sell, if the 
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Surgeon General is right, causes 1,000 deaths a day? 

A Well, once again that's the Surgeon General's 
opinion based on-- 




Q Right. I asked you to assume that he's right. 

A I understand what he's saying but once again I 

think it's a -matter of cause and effect. I think if we 
could find out the cause, I believe that it would be a 


tremendous challenge for our group to have the opportunity 
t^i l^ok at how to solve this problem, our R&D Department, 


c 






^ believe if they could isolate those issues in smoke 
create the alleged problems, then it would certainly 
mething that we would want to do. 

Q You have some very talented scientists who work 




That's what I understand. 


dontact with them. 


I have very little 


Q You answered one question, but you didn't answer 
the one that I asked. I asked you to assume that the 
Surgeon General is right, and you really don't have any 
real reason to doubt— 

A Wei1-- 

Q He's a doctor; you're not--she's a doctor; you're 

not ?. 

A That is correct. » 

Q Okay. And she/he says and all of Koop's 
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predecessors back to 1962 all say that cigarette smoking 
causes lung cancer, and they're physicians and this is 
their job. Now my question was, if you assume you're right 
which I know you don't, are you concerned about the fact, 
Mr. Ford, as a human being that if they're right, cigarette 
smoking causes 1,000 deaths a day? 

HR. CRIST: Object to the form of the question. 

Go ahead. 

THE WITNESS: Well, first of all I don't know 

those numbers are correct. 

MR. COOK: I've got the book. 

THE WITNESS: I know, and I don't need to see it. 

MR. COOK: I asked you to assume that the Surgeon 

general is not full of bologna. 

THE WITNESS: Am I concerned? 


MR. COOK: Yes. 

THE WITNESS: I think people that smoke have to 

take risks or assume a risk when they do so. I think 
that is a known fact. Am I concerned, sure, but once 
again I come back to the fact that we don't know what 
causes that. 

Q (By Mr. Cook) I understand and as a matter of 
fact for answering any questions from now on, I would 
agree that you would put that 'phrase on the last part of 
every sentence that you do—we don't know—because I 
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understand that's your position. What I'm trying to find 
out is--you as a human being, you're out there--see, I see 
you; you're obviously a nice man, and I see you as another 
human being. I look at you, and I can tell by looking at 
you that you don't want to hurt any other human being; do 


MR. CRIST* Object to the form of the question. 


(By Mr. Cook) You don't have any reason to 


hurt-- 


And yet you are the Executive Vice President who 
is.^^charge of selling a product to American people that 
su^j^g^ed 1 y causes 1,000 of them a day to die. In three 
yqarsjmore people die from smoking cigarettes according to 
thipgirt^rgeon General than Americans died in World War II. 

MR. CRIST: I object to the form of the 

non-question. 

Q (By Mr. Cook) Do you have any guilt at all about 

this; that's really what I'm asking you? 

MR. CRIST: Object to the form of the question. 

THE WITNESS: First of all I started with this 

company in 1962. It was our position then and it is 
our position today that we don't encourage anyone to 
smoke. Those people that, choose to use cigarettes, 
we hope they will use one of our brands. 
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Q (By Mr. Cook) It was your position then and your 
position today that your company doesn't know whether or 
not cigarette smoking is safe or not? 

A That is correct. 

Q You don't think it would be appropriate for you 
to advertise cigarettes as being safe for people to use; do 


you ? 


No, I think people have been adequately warned. 


Q I didn't ask you that, sir. All these things 
t|idTO|'ou feel that you have to add for the company, you 
^ ou can write me a note and tell me that. My 
q$$H^ion to you, Mr. Ford, and I understand that you have a 
r^^^^\sibility here; and I'm not really trying to be 
objectionable to you but what I asked you was, you don't 


tltpS^t it would be appropriate for the company to advertise 
tllax^igarette smoking was safe; do you? 

MR. CRIST! I object to the front end of that, 

Bruce. 

THE WITNESS: No. I do not. 

Q (By Mr. Cook) Now do you have any reason to 
believe that the epidemiological studies that the Surgeon 
General bases his decisions on are fabricated? 

A No, I have no-- 

Q Do you think it woujd be appropriate for the 
manufacturer of cigarettes to go around and say, "Hey, the 
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Surgeon General is making this all up"? 

MR. CRIST: Object to the form of the question 

Q (By Mr. Cook) You don't think that would be 
appropriate either? 


Q Because that would tend to mislead the person who 
is making the adult decision as to whether or not they are 
going to' assume the risk or not; isn't that true? 


MR. CRIST: Object to the form of the question. 

r' "1 

THE WITNESS: Would you repeat the question? 

MR. COOK:. Sure. 

Q (By Mr. Cook) The reason why you as a human 
and as an executive of RJR wouldn't agree with going 
Ssroudd making public statements-“going around saying, "Hey, 


urgeon General has made all of this up; these 
s|$ffi!iistics are bologna, and they came out of an article in 
"Reader's Digest," which strangely enough I really wasn't 
thinking about that. I was thinking about the Mormon Creed 
which they said, you know, came out of an article in 
"Reader's Digest." 

MR. CRIST: I've never heard that. 

MR. COOK: Oh, haven't you really? It's very 

interesting. "Reader's Digest" has been responsible 
for a lot. i 

Q (By Mr. Cook) If I understand, you think that 


Sittu/tO' V tfiiicein/ei' 
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adults have the right to make a decision whether or not 
they want to smoke cigarettes or not? 

A That is correct. 

Q And you think that they have been adequately 

informed as to the fact that there are certain risks 
associated with smoking cigarettes? 

A Yes. 

Q And you think that they should be aware of those 

facts when they make the decision; otherwise, they can't 

■r "'- : § 

malNP^n intelligent decision, can they? 

I think they are aware of it. 

All right. But I didn't ask you if they were 


a wif 


l j MR. CRIST: Don't get argumentative, Bruce. 

MR. COOK: I want him to try and answer my 

^^uest ions. I didn't ask him if he thinks-- 

Q (By Mr. Cook) Now let me ask you this. Do you 

think people are aware of the risks associated with 
smoking, Mr. Ford? 

A Yes, I do. 

Q All right. Now do you think that I asked you 

that question on the question before the last question? 

A I don't remember what your, question was before 

the last question. 

MR. COOK: Okav. Just so that we get an answer 


V ir?Mctfri/r± 
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co the question I asked before the last question, can 
you repeat it? 

(The last question read back by the Court 
Reporter) 

Q (By Mr. Cook) Your last answer to my question 

was that you think that people are aware of the health 
hazards associated with smoking cigarettes? 

A Yes, I do. 

Q Do you think people believe that if they smoke 

" r '% 

cLfclxettes that they will get lung cancer? 


I don't know; I don't know the answer to that. 


pMS 


• h When you smoked, did you believe that if, you 

c^^iued to smoke that you would get lung cancer? 

No> i did not. 

Iv ...,'..-ft Did you have any idea in--did you say in 1969 you 

qrf^" I believe you did? 

A That is correct. 

q --in 1969 what chronic obstructive pulmonary 


disease was? 

A I am not sure that I knew all the medical 
terminology--if you could put that in layman's language. 

Q Do you know what COPD is now? 

A No, I do not. 

Q It would include emphysema, that type of thing. 

A Okay. 


^ Sfttntfaa' y u&toeuUe* Jj ) 
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Q Now given all of these things, that you think 
that adults should make a decision and it should be based 
on the knowledge that at least medical associations say 
that there is a--and the Surgeon General say that there is 
a risk associated with cigarette smoking and if you smoke, 
and you're an adult, you assume that risk-- 
A Uh-huh. 

Q --given all those facts, do you think it would be 
a good idea, an ethical idea, for RJR to come out and say 
ttlisds^row morning, "Surgeon General- Koop fabricated his 


MR. CRISTs Object to the form of the question 


•0 


’^Pon the basis tha t it's hypo the t ica 1 . 


THE WITNESS: I'd still have to--the question is, 


PIP 1 


lid Koop fabricate those studies and should Reynolds 


mt ay that, no. 

MR. COOK: All right. 

THE WITNESS: I think he has the right to his 


opinion 


Q (By Mr. Cook) My point really is that if you go 

out, and you say these studies are fabricated, then that 
will affect the decision that the smokers make; they'll 
think ah-ha, and you agree with that? 

A Uh-huh. , 

MR. CRIST: I object to the hypothetical nature 
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THE WITNESS: It could change I guess. 

Q (By Mr. Cook) Right. I mean, if one person says 

the world is flat and another says the world is round or a 
person says the world is flat, and you don't have any 
reason to doubt them any at all, well, generally speaking 
you believe those people, don't you; isn't that the way 


life works? 


MR. CRIST: Object to the form of the question. 




THE WITNESS: I'm not sure where we're going. 
MR. COOK: Well, we're going to trial. 


(By Mr. Cook) Let me ask you how you evaluate 
th^l8%^. Now a person who works at this hotel comes in and 
sa^!^ "Does everyone have their car windows rolled up; it's 
raining outside?" Now she says that to us. Since she 


ft appear to have any reason to be fabricating that, 


y<^ffsLj probably believe her; wouldn't you? 

A Probably so. 

Q All right. If she came in and said, "It's 
raining outside and when you go to your car, you're going 
to get wet, but I have an umbrella I'm going to sell you 
for $50," then you'd probably want to look outside before 
you parted with the $50; wouldn't you? 

A I guess so. 

Q Because all of a sudden instead of being just a 
person who was stating something with no interest in it at 
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all, all of a sudden she has some type of interest in it, 
and she may very well be telling the truth; but you may 
want to look a little further? 

A That's correct. 

Q Okay. So the Surgeon General comes out and says, 

"Cigarette smoking may cause cancer," and I believe that 
you've said voluntarily that most people believe that's the 
case in this country; don't they? 

A Uh-huh. 

Now if somebody else came out though and disputed 

^publicly with large billboards with cowboys on them 
"We put this warning down below, but we don't 
e it's true," then the people might have some 
qi|es^|on about it; wouldn't they? 

MR. CRIST: Object to the form of the question. 

THE WITNESS: I don't think the fact that the 

cowboy is out there says anything that disputes what 
the Surgeon General is saying. 

Q (By Mr. Cook) Well, let me tell you why I'm 

asking you these questions. Horace Kornegay from the 
Tobacco Institute--I believe you know Horace? 

A I know of him, yes. 

Q Have you met him? 

A Yes. , 

Q A nice gentleman. 
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Seems to be. 

--went around and said that the Surgeon General's 




statistics were fabricated} did you know that? 

MR. CRISTi I object to the question. 
THE WITNESS: I was not aware of that. 
Q (By Mr. Cook) Do you approve of that? 






A I'm not a--I cannot speak for Mr. Kornegay. 

Q No, I didn't ask you to speak for Mr. Kornegay; 

he'll speak for himself. I'm asking you, Yancey Ford, 

f '"1 

vice President at RJR f do you approve of an 
ofa 1 of the Tobacco Institute going around saying that 
ttl:jfiMi ur £ eon General invented the statistics, the 


fmiological studies that are the bases of these 


r gP 0 fJ:s 


MR. CRIST: Object to the form of the question. 


sjP^-No foundation. 


(By Mr. Cook) Do you object to that? 

I think that is Mr. Kornegay's opinion. 


You think it is? 


He said it; I didn't say it. 


Q He may not have said it; I'm not under oath. 

A I don't know. 

Q Well, if he said it, do you object to it or do 
you think it's okay for you, the tobacco industry, to 
create the Tobacco Institute and get a messenger to go 
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around and say that the Surgeon General's Report is 
horse-hockey? 

A I cannot” 

MR. CRIST: Object to the form of the question. 
THE WITNESS: I cannot comment on his opinion or 
statements. 

MR. COOK: I didn't ask you to comment on his 
opinion. I asked you, do you object to it. 

THE WITNESS: I cannot object to his opinion if 

rvl ' 

that ' s his opinion. He has a right to say that. In 
#Hg#^this country you have a right to say what you think 


and what you believe. 

q (By Mr. Cook) Do you think it might mislead 

ipneftody if a former congressman from North Carolina went 


JiP^d and told people that the Surgeon General was making 
illtfxbe figures that are the bases for Deposition Exhibit 
No. 1, "Reducing the Health Consequences of Smoking"? 

MR. CRIST: Object to the form of the 
question. It's hypothetical and has no foundation. 

Q (By Mr. Cook) Do you think that's a responsible 

thing for your industry to do? You don't do it now; do 


you ? 


A We do not do it now. 

Q Okay. If you did if before, was it responsible; 

if you did it in the late '60s and the early '70s, do you 
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chink it was responsible or do you just not have an opinion 
one way or the other? 

MR. CRIST t Object to the form of the question. 
THE WITNESS: I don't have an opinion. I think 

that's his opinion. 

Q (By Mr. Cook) Do you know who was paying him 
while he was giving that opinion? 

MR. CRIST: Object to the form of the question. 


r-w-i 


(By Mr. Cook) Do you know who was paying him? 

He was being paid by the tobacco industry or the 


vaiTjlifus companies. 

He was paid by RJR Reynolds Tobacco Company and 
Ph^iW^ Morris and Lorillard and American Tobacco Company; 
y<lu k|ow that, don't you? 
hmtmk That's correct. 

Perhaps the state of the art and these studies 
have changed and that was a fair statement to make in the 
1960s and 1970s; I don't have any way of knowing that, and 
you don't either? 

MR. CRIST: Object to the form of the question. 

THE WITNESS: I don't know. 

Q (By Mr. Cook) Do you recall when you were in 

your late 30s or late 20s and early 30s programs and 
advertisements by the tobacco .industry questioning whether 
or not cigarette smoking was safe for people? 


S&tu/tit' V iJ&xactn/eJ' 
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HR. CRIST: Is that when he got out of high 
school? I'm sorry; go ahead. I was being silly. 

Do you remember that stuff in your late 20s and early 
30s? 

THE WITNESS: You know, I don't know. 

Q (By Mr. Cook) Would you personally approve of an 
advertisement by RJR Reynolds right now that said, "We 
don't think that cigarette smoking causes disease"? 

A We have--let me answer that by saying that we 
h^^^jsaid there are risk factors associated with-- 

MR. COOK: You have to answer my question. 


mmm 


r . F o r d . 

THE WITNESS: I'm trying to, sir, and my 

Q, P inion--.nd my statement is that we have stated in 
|»8i^ads back in the mid-'80s that there is a risk factor 
#1^)! jin the association between cigarette smoking, and I 
believe it was heart--was it heart — I'm not sure. 

HR. CRIST: I'm not under oath. 

THE WITNESS: I believe, and I'm not positive 

about that. 


Q (By Mr. Cook) Let me ask you this just to test 

iur memory a little bit. Do you remember what my question 


was at all? 


You asked me if we should run ads about health, 


smoking and disease. 


^ SfatifUa' V j0Moetafe.y J jj) 
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Q You missed one word; I asked you whether or not 
you should run ads that stated that cigarette smoking does 
not cause disease. 


And I do not think we should; we should not run 


those. 


Q Okay. And really with respect to the state of 
knowledge as far as you're concerned, that was true when 
you were in high school? 


MR. CRISTj I object to the question, Bruce. 


t "'W' * 


|^M|I ' m not making a connection here. 


THE WITNESS! I don't-- 


^5*1^ MR. COOK t Well, I think that Mr. Ford--! don't 

: ^II^know that it's necessary that you make the connection, 
L. J MR. CRIST: I understand but the question was 
onfusing. 

Ilf::.:....,; MR. COOK! But the question was--1 believe 

Mr. Ford has said quite some time previously that he 
thinks that the general knowledge when he was 18 was 
that people generally thought there was a risk 
factor. 

THE WITNESS: I think so. 

MR. COOKi All right. 

Q (By Mr. Cook) And you're probably aware that 
there were studies made in the, late ' U0s and early '50s 
that were published in that scientific journal, "Reader's 


^ Sfhfuiut/ V 
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Digest, that suggested that cigarette smoking caused 
cancer; you're aware of that, aren't you? 

MR. CRIST: Object to the form of the question, 


Bruce. 


(By Mr. Cook) You're aware of it; aren't you? 
I' m- awa re of it. 

Have you ever seen that "Reader's Digest" 


article? 


| T" i 


I have not. 


Do you think that people who don't smoke or are 


n otFe xposed to smoke get lung cancer? 

I don't know the answer to that because some of 
ti r^lffs tudies that I have--some showed that it did and some 
o ; fLJj^em didn't so I don't know. 


smoke? 


cancer 


Which study did you ever see that said it didn't? 
Are you talking about environmental tobacco 


Any that said that cigarette smoke didn't cause 


A I can't recall. 

Q Did you happen to get a chance to look at the 
"Greensboro News & Record" articles about cigarette smoking 


and tobacco? 


A I have not had that chance. I have had so many 
customers in town this week that I have not had a chance 
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to look at those. I will do that when I have a chance. 

Q Well, I'll show you a little of them now. 

A Okay. 

Q I'm going to hand you what's been marked 

Deposition Exhibit No. 53, and I ask you to look at--which 
is a or which purports to be a newspaper article dated 
Sunday, September 27. I want you to look at the chart at 
the beginning of 53. That may very well come from the 
Surgeon General's Report; I'm not sure. 

(Deposition Exhibit No. 53 was 


% marked for identification) 

^ HR. CRIST * It says, "For an agricultural 

Service, U.S. Department of Agriculture," Bruce, is 

h. 

t*he source of it. 


MR. COOK: Okay. 


fKLQ (By Mr. Cook) Have you ever seen a chart like 
that before? 

A I have not. 

Q If the chart is accurate, it seems to show that 
as cigarette consumption went up, lung cancer went up; 


doesn't it? 


You could gather that, yes. 

Have you ever seen anything like that before? 

I have not. 

Did you know that before World War I lung cancer 
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was virtually unknown in the United States? 

MR. CRISTi Object to the form of the question. 
THE WITNESSi No, I did not know that. 

Q (By Mr. Cook) Did you know that before World 
War I cigarette smoking was unknown in the United States? 

A No, I was not aware of that. 

Q With respect to sales in the Saint Louis area, do 
you interface from time to time with your local 
distributors of cigarettes? 

Occasionally, yes, sir. 

Do you know Wayne Weeke? 

Yes, I do. 

What is the nature of your acquaintanceship with 


j 'If'’ 



r 

W’ 


Mif. W^eke? 


I have known Wayne at various conventions, trade 




s . I have played golf with him a couple of times. He 

has been President of the now defunct candy wholesalers 
that were merged together with the tobacco distributors and 
a new group was formed last year. He was a driving factor 
in putting that group together. 

Q He does both? 

A Yes, he is a distributor of candy-- 

Q Candy and tobacco? 

A Right. , 

Q When you play golf with him, where would you play 
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golf with him? 

A It could be at a convention. For example, if the 
convention was in Boston, we may play golf in Boston. 

Q Whose convention would it be, his group's? 

A His group's, yes. 

Q Do you have a Political Action Committee here at 

RJRT? 

A Yes, we do. 

Do you participate in that? 

Yes, I do. 

How richly, do you participate in it? 

MR. CRIST s Let me-- 

MR. COOK t You don't like the choice of the 
jterms? 

MR. CRIST: I object to the language of it. I 
l„^also object to the subject matter, Bruce. 

THE WITNESS: Do I participate in it? I don't 

know how--I have a payroll deduction. 

Q (By Mr. Cook) Do you understand that that 
Political Action Committee is for Federal candidates or is 
it for State and Local also? 

A Primarily Federal. 

Q Have you ever gone to the Tobacco Institute's 
functions when they entertain,Federa1 officials? 

A I have not. 


'X. 
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Q Have you ever been to any functions where Federal 
officials have been entertained? 

A 1 don't recall any, 

Q I mean, do you guys ever invite Jesse Helms down 

here and play golf with him or anything like that? 

A I've been--you know, they've been in that 
building, but I don't recall being at an affair. When I 
say "in that building," I mean they've been to--they'll 
come in and, you know, spend 15 minutes and talk about what 




stand for on issues like that, and we've had-- 


Q You'd give them an honoraria for that? 


Yeah, that's true. 

Would it be your understanding that you would pay 




t .he if expenses down here? 

A I don't know. I would guess that we would. 

Q why don't we talk about some of the people that 
you've seen down here to give speeches. I mentioned 
Mr. Helms just because he's a known tobacco-- 
A Yeah. 

Q Jimmy Carter ? 

A I don't recall him. 

Q Gephart? 

A I don't recall him. 

Q Robert Michael? 

A I don't recall him. 


J&jsts/tsi t/tr * V it'htoeifi/t-i. 
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Q 

A 

Q 

A 

Q 

A 

Q 

A 

Q 


Do you know who Robert Michael is? 

Yes, he's in the Senate--the House. 

The House Minority? 

Right, I don't recall him. 

Any of those boys from Texas, Wright? 

I don't remember. 

Tony Coelo, do you know who Tony Coelo is? 

No, I do not. 

What about Ben Hecht , do you know who he is? 

No . 

H-E-C-H-T, he's a lobbyist in Washington, D.C. 

I don't know him. 

Have you ever gone to any functions, any lobbying 
fi^i ons or any parties that are held in Washington for 
officials? 

I have not. 



Q Do you know who. directs how the PAC money is 
spent at RJRT ? 

A Not totally--I would think that would be 
B. Oglesby's group. 

Q Do you know Burley Leonard? 

A Yes, I do. 

Q I don't think he could ever throw a spitter; do 

you ? 

A I don't know. 




u> 

to 

01 


501 Shepherd Street 
Winston-Salem. N.C. 27103 




Phone; (919) 768-3694 

.edu/docs/nmxl0001 


j.UCSf. 


51267 










61 


f*y , 

{ ^ . 



10 


11 



12 




mm 


Q He doesn't look like it; does he? 

A No. 

MR. COOK: Off the record. 

(Discussion off the record) 

MR. COOKi Back on the record. 

Q (By "Mr. Cook) The cigarette companies have 

entered into I believe in 1962 a code with respect to 
advertising; are you somewhat familiar with that? 

A Uh-huh. 

LJLjj And that's why they won't use baseball players or 


sfigures to advertise? 
That is true. 


What do you think the rationale is behind that? 
f k I think it was--and this is my opinion but it was 
pr^tesn^ily not to associate our product with athletics as 
fthe athlete itself. 

Q Because of kids putting them up on a pedestal, 
that type of thing? 

A Possibly. 

Q Is that "possibly" or is that what you really 

think the reason is? 

A No. I think that's the real reason. 

Q Why do you do the Winston Cup then; I mean, don't 

kids like that too? t 

A No, I think--I haven't seen the demographics on 
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this but having attended a number of those events, the 
majority of the people there are adults. 

Q What about rock concerts, do you do promotion of 
rock, concerts? 

A Not to my knowledge--we haven't done--we may have 
done one in the past, but I don't recall it. 

Q The same thing with using movie stars to 

advertise cigarettes? 

A Uh-huh. 

W' 

jf ) 

MR. CRIST: That is that we don't any longer? 


THE WITNESS: We don't. 




(By Mr. Cook) That you don't? 


Because it may--kids see them as a role model? 
That's right. 

Why do you think children start smoking? 

I think--well, you know, I think it's probably 


several things. I started because my roommate in college- 
Q That would be peer-- 

A Peer pressure. 

Q If their parents smoke? 


gu idance. 


Possibly if parents smoke or lack of parental 


Is it your experience that children do things to 


try and emulate their parents; they try to act like 
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grown-ups' 


Yes . 


Do you have any sisters? 


I have one. 


Q I bet this is a terrible way to analyze this but 
as my daughter was growing up, it seemed to me that, you 
know, she would wear her mom's high heel shoes and stuff 
like that because she liked her mom I guess. 

A Uh-huh. 


The boys sometimes tend to act like their dads. 


I w A 

‘.'.VlV.V.'.'jV.VA 


l Sure. 

| What about the Marlboro man, what do you know 
the Marlboro man; have you heard he died from lung 


I know they used several models. 

I understand almost all of them have died from 


lung cancer. 


I don't know. 


That was a very successful advertising scheme; 


was it not? 


It is perceived to be I think one of the better 


Q Do you know that as I have come--when I started 
this not knowing anything about cigarettes except that they 
were good with a beer--it seems to me that Marlboro hit it 


( j^ Sfam ltA Ma t ter V ^kicctafe* 
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lucky, that that ad--you guys were stuck with a jingle and 
the jingle was very popular during the late '50s and early 
'60s and then they had this new advertising scheme that 
came out and boom, advertising was cut off. Do you feel 
that them cutting television and radio advertising off has 
favored PH in the continuing competitive relationship 
between RJR and PH? 

A I think--I don't know whether they favor them or 
not.., I think their brand may have been--maybe was better 

r :, ?r . i 

pc^P^^Loned or easily translatable into print from broadcast 
v|||j! the Winston which was not as easily translatable. 

Oh, I forget--"It' s what's up front that - "? 

5, i 

"Counts. " 

V... b "It's not how long you make it; it's how you"? 

"Hake it long." 

You've got a good memory. What do you think 


about the advertising campaign that Virginia Slims had 
about, "You've come a long way, baby"; what did you think 
that was to manifest? 

A I think that it was probably centered around 

the--I hate to use the word "liberation," but I will use 
that because I can't think of a better one but the fact 
that women had become more a part of the work force and 
were not playing their traditional roles that they had in 
the past . 
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Q You being 52 years old, you're probably aware of 
a period of time when it was not thought to be polite for a 
woman to smoke in public; are you aware of that? 

A No, I'm not. 

Q Do you target people by ethnic background for the 
sale of cigarq.ttes? 


SS*" 

; 

|sli 


A 

Q 

A 


k 




We have, yes. 

Do you think that's appropriate? 

Yes. 

You've targeted black people? 

Yes, we have. 

What is the name of that brand you took off the 


Uptown. 

And Dakota was for who? 

Both male and female smokers--that was primarily 
Marlboro smokers. Marlboro has got a 25 share. 

Q What is Winston's share now? 

A Somewhere between seven and eight. 

Q Do you target any brand towards Hispanics? 

A We have Hispanic programs, yes. 

Q Do you have cigarette packs that have Hispanic 
labels on them or Spanish labels; excuse me? 

A They have English, bijt we do the ads in both 
Spanish and English. 
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Q In the Sales Merchandiser that I have in my hand, 

it looks like J. A. Droulette-- 
A Droulette. 

Q --Droulette was promoted to Regional Manager in 

Saint Louis, Missouri; is he still the Regional Manager 


there ? 




No. he is not. 

He's been promoted? 

Saint Louis being key market--I'm sure. 

Who is the Regional Manager in Saint Louis now? 
Cheryl Van Horn-Dorn. 

Where is her office? 

I don't have the address with me; it's somewhere 


i h,. S%l n t Louis. 




Do you divide the regions up by states? 


NO* 

Q So it's probably fair for me to assume that 
Cheryl Van Horn-Dorn has as one of her customers Wayne 


Weeke ? 


That ' s correct. 


Q I meant to ask you this, and I think-- 
A Let me--excuse me--I think that's true. It's 
possible that, you know, she--the boundaries may be so 
close that it could be in another region. 

Q How many regions do you have? 


^ S^tndut' V t &MX4 nfe±' Jj ) 
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A This is confidentia1--32. 

Q It seems to me that probably if Saint Louis is a 
region, then Chicago is one too? 

A Correct. 

Q Cincinnati? 

A Yes. 

Q Kansas City or is that the same one? 

A Kansas City is one also. 

MR. CRIST: Those are confidential too. Yancey? 

LXJ THE WITNESS: Well, that-'s pretty well — no, 

|i^%^that's known. I mean, I just-- 
(By Hr. Cook) Memphis? 


Yes, we have one in Memphis. 


f) Little Rock? 

9 

iA Yes—wel1, no, I'm sorry; we closed the Little 


R#$k office and moved it to Memphis. Those boundaries-- 
there used to be one there. 


Q More than one in Texas? 

A We have one in Houston, one in Dallas and one in 


San Antonio. 


Q How many in California? 


A Three, 

Q Let me guess--Los Angeles, San Francisco and 


Sacramento? 


Wrong--two in L.A. 


S/and*** t/tt* V ^ 
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Q Then one in Denver, and you probably hide out in 
Salt Lake City? 

A We have a division office in Salt Lake City. 

Q Do you ever get to go to the affair that the 

Tobacco Institute throws for the legislators in LaQuinta? 


A 

Q 

A 


Q 


No, I have not; you asked that earlier. 

Did I ask you earlier? 

Yes . 

Okay. Would Ms. Dorn, would she have people 
r in southern Illinois where I am? 

She would. 

Would any of them live in southern Illinois? 

I don't know; I would assume they do. If they 


A 


wc 


that area--we generally try to locate people in the 


ap^m^imate area that they work for economic reasons. 

With respect to the advertising, how much of it 
is spent where--the advertising, things like that--that's 
out of your-- 

A That's out of my control. 

Q What magazines do you take at home or at the 
office? 

A Okay. I get "Time, Newsweek, Fortune Business 
Week, Lear's," my wife gets that, "Southern Living." 

Q "Rolling Stone"? , 

A S', "House and Garden," and there's a bunch of 
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those garden magazines that come in, and I never look at 
them. There's probably others. I don't remember all of 
them. 

Q Do you have anything to do with the Tobacco 
Action Network or have you ever? 

A I do not have anything to do with it. 

Q Have you ever? 

A I have not participated in it. 



Quite a 



Are they 


No, they 


How many 

|*«jA 

I have a 


Do most 


Q Do most of your Regional Managers and your sales 

■y * „ 

•: "• : r~ ; 

Ppgaplfe belong to it? 

Quite a few of them do, yes. 

Are they required to? 

No, they are not. 

J q How many executive subordinates do you have? 

Ip^^A I have a total of eight. 

Do most of them belong to the Political Action 

Commit tee ? 

A I do not know. 

Q That isn't something that you would-- 
A No. 

Q How long have you belonged to the PAC? 

A Ten years--I really don't know. I can't tell you 
that. I don't remember. 

Q How did you happen po join? 

A I was solicited by the company. 
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Who? 


I don't remember. 


And I believe you told me it's taken out, and you 


really don't know how much? 


I think it's taken out monthly, and I don't 


recall specifically how much. 
0 Thousands? 


Oh, no. 




Pardon me? 


Oh, no. 


Hundreds ? 


It's maybe one percent of my salary--maybe one 


pel^^Kt; I'm not even sure it's that much. 


MR. COOK: Okay. Thank you very much. That's 


Mill I have. 


THE WITNESS: Okay. 


(END OF THE EXAMINATION AT 11:35 A.M.) 
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CERTIFICATION 

I, Sandra Harper, Notary Public in and for the County 
of Forsyth, State of North Carolina at Large, do hereby 
certify: 

That there appeared before me the foregoing witness at 
the time and place herein aforementioned; 

That the said witness was sworn by me to state the 
truth, the whole truth and nothing but the truth in said 
case ; 


LasW .jjThat the testimony was taken before me by stenomask 


a$Sig$rhereafter reduced to typewriting under my supervision, 
andsj&the foregoing seventy (70) pages contain a full, true 
a^^^orrect record of all the testimony given by said 




hat the undersigned is not of kin, nor in any wise 
ap$ijiic.iated with any of the parties to said cause of action, 
nor their counsel, and that I am not interested in the 
event thereof. 

IN WITNESS WHEREOF, I have hereunto set my hand and 
seal this 12th day of October, 1992. 


® SAf f |D!</'. ’ • ■ 

NOTARY ’•Uk’C-.TO”.: c‘.. 
COUNTY OF FOr.T. it; 

My Commission Eiptrcs September 10. 1095 




Notary Public and Court Reporter 
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WITNESS ERRATA SHEET 


Upon review of the transcription of my testimony, 


the following changes and/or corrections should be 


made to my deposition) 


PAGE 




LINE 

Case 

Caption 

Case 

Caption 

Case 

Caption 


7-1/2 


REASON FOR CHANGE _ 

Delete all defendants except 
"CHARLES KUEPER" 


Change "Plaintiffs" to "Plaintiff" _ 

Change defendants to "R. J. REYNOLDS 

TOBACCO CO. , et al. " _ 

Change "R.J.R." to "R. J. Reynolds 

Tobacco Co." __ 

Add "R. J. Reynolds Tobacco Co." after 
title forv Daniel W. Donahue _ 


Change "Iaucco" to "Iauco" 


ree" to ”.3' 


"$141.OOP 1 ' to "$121,000" 


Rolling Stone is received in my office as a 


result of a "Complimentary" list. It is thrown 


awav bv mv Executive Assistant, consequently I 


do not see them. 



(YANCEY W. FORD) 
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